
SECTION TWELVE

COPIES

This Agreement may be executed simultaneously in two

counterparts, each of which shall be deemed an original, but both

of which shall constitute one and the same instrument.

SECTION THIRTEEN

LAW GOVERNING

This Agreement shall be governed by and construed under the

laws of the State of Texas.

IN WITNESS WHEREOF, the parties have executed this Agreement

the day and year first above written.

CH H, F THE CHRISTIAN CR7DE, INC.

(Corporate Seal)
UNDER HIS DIRECTION, INC.
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STATE OF At''''!tJlA.r"

COUNTY OF #(W Tt1~

I, .l;ltn t'Mijj~1'P , a NOTARY PUBLIC of the County

and state aforesaid, certify that Billy James Hargis/Betty Jane

Hargis personally came before me this day and acknowledged that she

is Vice President of The Church of the Christian Crusade, Inc., a

Oklahoma corporation, and that by authority dUly given and as the

act of the corporation, the foregoing instrument was signed in its

name by its President, sealed with its corporate seal and attested

by herself as its Vi.ce President.

JOHN r WILliAMS
NOTAJ(Y PUBlI~ STATE OF MISSOURI

. NEWlON COUNTY
MY C:OMMISSJON EXP JAN. 26.1997

stamp or seal, this ~{') day

expires: ;-;16 ~?Z

No ary Publl.c

(SEAL)

Witness my hand and official

of ~ i , 1993. My Commission
-- ?U~

STATE OF TEXAS

COUNTY OF JEFFERSON

I, f;trrdli Rt'afafci, a NOTARY PUBLIC of the County and state

aforesaid, certify that Mark A.Peterson/Edia J. Peterson personally

came before me this day and acknowledged that she is Vice President

of UNDER HIS DIRECTION, INC., a Texas corporation, and that by

authority dUly given as the act of the corporation, the foregoing

instrument was signed in its name by its President, sealed with its

corporate seal and attested by herself as its Vice President.

Witness my hand and official stamp or seal, this 197n day of



EXHIBIT A

LIST OF ASSETS



ASSETS

The property and equipment of KDLF Radio Station are summarized by
major classifications. The amounts are the estimated fair market
values as of July 2U, 1993.

Transmitter equipment •.•••..•••••••..• $
Studio equipment ...••••.•.•••.•.•••..•
Office equipment •..••••••.•.•••.•••••.
Music library .....•.•••..••.••..••••.•

175,610.00
31,270.00

6,590.00
6,000.00

Total FMV Propprty & equipment •.....•. $ 219,470.00

Property and equipment listed by classifisction and value
follow on the pages behind this summary sheet.



ASSETS: TRANSMITTER SITE
Juiv 20, 1993

Fair Market Value
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ASSETS: OFFICE EQUIPMENT
July 20, 1993

Fair Market Value

1 Execull Vf,_~ ',If\ f ~!~ $500.00

2 Upholste.,L"d ('II;liLS ••••••••••••••••••••••••••••••••••• 300.00

1 Executive ('11.\ i L •••••••••••••••••••••••••••••••••••••• 400.00

1 Table ......................•..••••...••....•••...•••.• 50.00

1 Calcula till (i: i i la l2PD) •.••...••.•......••..••••••••• /00.00

3 Secretal~Y II('~;!",; ('> <1rawer) ..•....•.•.....•••..•••••• 1200.00

.3 Secretary ('II,li,1 ; ••••••••••••••••••••••••••••••••••••• 300.00

2 File Cabiw't', 1\ drawer) 250.00

1 'l'ypewriLci '1',lIll" .....••..•..•.•...•.....•.•.•••.•.••• 100.00

3 Desks (3 <11(1\.)"1 ••••••••••••••••••••••••••••••••••••• ISCI.OO

1 COllllilouoLe I) /1 (''-'ldUll ter ..••. ; ...••.....••.•.•••••.••••. 750.00

2 Slua11 '1'a J) , (' r;. " . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• 50 • 00

1 \'1ood Cab.ill\d '" ...•.•••••..••.••.....•...••.••.•••••• 50.00

1 Desk Chait (lll I:, J.lers ..•••.•...•.•••••...••..•••••••. 100.00

1 File Cabjlll'l (\ Ut:awer, 1 w/3 shelves inside) .••••••• 150.00

1 Round taIJJI' ......•.•••••••••..••.••.•.•..•••.••• '••••• 100.00

1 Vinyl SOfil.... . ....•••••••••••.•••.•••.••••••••••••• ,1),5".00

1 Frigidain' W, 11 i 'I0.J:ator ..•••...•.......•...•.....•••• 100.00

1 ~voodeJl 'l'i.l] , I f' •••••••••••••••••••••••••••••••••••••••••• 25.00

1 t1icrowavc (I,ill"!J) ••••••••••••••••••••••••••••••••••• /iS.oo

1 LaWl1IUOwel: ...........•..•.•.....••....••.•..•••..•••••• 80.00

2 Wooden HCClJld !'cl~ks•••••••••••••••••••••••••••••••••• 150.00

4 Pa i 11 till9 s .. ~ . . .. . .. . .. • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • 18 5 . 0 0

Metal CaJ)ilH~l .......•....•......•.•••....••••.••••••• 200.00

entrance chili I S 'uld table •....••.•••.•••••••...•••••• 100.00

Woodell Cllcl i, ,I.' ,:; •••••••••••••••••••••••••••••••••••••••• 100.00

1

2

1

1 Vacuum CJ':'illl(" L'~l.l~by) 150.00

TOTAL $ 6950.00



EXHIBIT B

LIST OF ACCOUNTS RECEIVABLE AND ACCOUNTS PAYABLE



ACCOUNTS RECEIVABLE KDLF RADIO
AS OF JULY 20, 1993

BEE ALIVE
SCATTERING THE SEED
VOICE OF POWER
THRU THE BIBLE
ED LEVY-Jesus
SINGLES SUPPORT
Lets Get Serious
Faith Tabernacle
Bedair Insurance

Total

$ 300.00
495.00
308.00
200.00
140.00
140.00
85.00

140.00
85.50

$1,893.50



ACCOUNTS PAYABLE KDLF RADIO
AS OF JULY 20 ,1993

ACCOUNT MONTI! DUE PAST-DUE TOTAL

Rent June 950.00(95.00) 1045.00
Rent July 950.00 950.00
GSU (Brown Rd.) July 330.41 330.41
GSU (Studio) June 254.27 254.27
GSU" July 255.43 255.43
Water July 34.17 34.17
Ralph's Elec. June 21.33 21.33

" " Ju ly 91. 96 91. 96
S.U. Gas Co. July 12.53 12.53
Telephone(Sprint) May 67.72 67.72

" (AT&T) May 1.51 1.51
" " June 6.19 6.19
" SWBell July 282.90 282.90
" "!'lay (Tower) 191.38 191.38
" "June" 70.81 70.81

t~§:rs July lM:8d 1~~_:~3__________________________________________________________________0_

Sub-Total $ ::{j /10" ¥3 $ II t st'.:~ / $1. 7{,;, (,f
----._ - ..•._-_.._--_ _----_ ..

Misc. Debts:
J. Baraff, Atty.
Fence Repair, Est.
C. Ra y, C. P•A.
R.L. Polk Directory
B. M. 1.
Sesac
Ascap
Nationwide Tower
Lumberton Tower
Property Taxes(total)

Totals

..._--_.._-...._-----

$3,892.39
1,000.00

395.00
40.00

395.86
210.00
426.66

2,510.79
1,029.06
2,265.22 Estimated from 1992

~------------------------- .. _-_ .

Payroll weekly
Total

--:-.,------,.-------_ __ __._----
$ 385.00 (Estimated for next seven weeks thru 9/7/93

2,695.00



EXHIBIT C

Note

$60,000.00

FOR THE VALUE RECEIVED, we the President and Vice President of

UNDER HIS DIRECTION, INC., promise to pay to the order of the

Church of the Christian Crusade, Inc. the sum of SIXTY THOUSAND

($60,000.00) DOLLARS as follows:

A. $10,000.00 with no interest, consisting of twelve (12)

equal monthly paYments with the sum of $833.33 due and payable 90

days after closing, and the same sum of $833.33 due and payable on

the same date of each month for the following eleven (11) months.

It is agreed that if the undersigned shall fail to pay the paYments

on this Note in a prompt and orderly fashion, and if at any time a

paYment for this portion of the Note is over 90 days past due, then

the entire indebtedness of this portion of the Note becomes

instantly due and payable.

B. $50,000.00 at the rate of 10% per annum with interest

'~ thereon from date of closing, as follows:

The sum of $1,062.35 due and payable 75 days after closing,

and the same sum of $1,062.35 due and payable on the same day of

each month for the following 59 months and years thereafter until

the entire principal balance is paid in full. It is agreed that if

the undersigned shall fail to pay the paYments on this Note in a

prompt and orderly fashion, and if at any time a paYment for this

portion of the Note is over 60 days past due, then the entire

indebtedness of this portion of the Note becomes instantly due and

payable.



The makers have the right and privilege to prepay this note

without penalty by payment of principal and interest due to date of

payment.

And it is agreed that the assets listed in EXHIBIT A shall not

be used as collateral to secure additional funds until the terms

contained in this contract have been paid in full.

If the makers cannot immediately pay the entire indebtedness

as may be required by paragraphs (A) and (B) of this Note, they

agree to relinquish all property in EXHIBIT A of the Sales

Agreement and immediately tender to the FCC an application for

consent to assign the license to The Church of the Christian

Crusade, Inc. or Billy James Hargis or a corporation under his

control. Accounts Receivable and Accounts Payable of the station

prior and including the day of relinquishment of property and FCC

approval of reassignment shall be the responsibility of the makers.

And the makers and endorsers of this Note severally waive

presentment for payment, protest and notice of protest and non­

payment of this Note, and all defenses on the ground of any

extension of time for the payment thereof which may hereafter be

given by the holder thereof to them or either of them, and agree to

pay to holder a reasonable attorney's collection fee in an amount

not to exceed fifteen (15%) percent of the balance of principal and

interest due, if after default this Note is turned over to an

attorney for COllection, whether suit is filed or not, plus all



court costs if suit is filed.

Mark A. Peterson, President

Edia J. Peterson, vice President



STATE OF TEXAS
COUNTY OF JEFFERSON

AGREge

This AGREEMENT made ~~ ~~
Church of the Christian crusacle, Inc. t a corporat.ion organized

under the laws of the state of Oklahoma and having its principal

office at 1312-0 South Garnett, Tulsa, Oklahoma 74128, hereinafter

referred ~o as "Debtor," UNDER HIS DIRECTION, l:NC., a corporat.ion

organized under the laws of the state ot Texas and havinq it..

principal office at Route 6, Box 979 X, Beaumont, TX 77'05,

hereinafter referred to as "Secured Party" and Mark A. Peterson,

President of UNDER HIS DIRECTION, INC., hereinafter referred to a.
"Employee":

SECTION ONI

CREATION OF SECURITY INTEREST

Debtor grants to Secured Party a ••cur!ty intere.t in the

property described in Section 2 to secure payment of Debtor'.

Obligation to Secured Party, as described in Section 3.

SECTION TWO

DESCRIPTION OF PROPERTY
,

The property (Collateral) ,in which the security interest has

been ;ranted is the equip~.nt, inCluding the transmitter, of the AM

radio station XDLF, Port Neches, Texas (the Radio Station).

§ECTION TUBU

DEBTOR'S OBLIGATION

The Debtor'. obliqation ari.es out of the payment by secured

Party of certain obligations of Debtor to be paid trom this day

throu9h such time as the property is transferred to Secured Party.



Secured Party must obtain prior approval ot Debtor on eaCh payaent

on obligations, but Secured Party's payment ot such obliqations

ahall not exceed $ 12,000.

SICTIOH FOUB

PAYMENT OF DEBTOR'S OBLIGATION

Debtor's obli9ation shall become due and payable immediately

upon the occurrence of either of the followin9 events:

<a> Secured Party tails in its attempt ~o purcha•• the

Radio station due to disapproval by the Federal

comaunications Commission (FCC) ot the application tor

assignment ot the Radio station licens8; or

(b) By mutual aqreement between Secured Party and Debtor,

Secured Party no lonqer will pursue the purohas. ot the

Radio station.

SECTION FIVE

CANCELLATION OF DEBTOR'S OBLIGATION

Debtor's obligation shall become null and. vold upon the

occurrenoe of either of the following eventa:

<8> Secured Party receives approval by the FCC to

purchase the Radio Station and sale is completed; or

(b) by mutual agreement between Secured Party and Debtor

of a predetermined event as described in Section 7(a),

Secured Party will no longer pursue the purchase of the

Radio station and Debtor repays to Secured Party the fUll

amount of money invested by Secured party that Debtor has

2



approved at 10 percent per annum.

oCTION SIX

DEBTOR'S OBLIGATIONS WITH RESPECT TO USE,

CARE AND MAINTENANCE OF COLLATERAL

(a) Oebtor will operate and use the collateral only for

normal operation ot the Radio station. No other use will

be made of the collateral without Seoured Party'. written

consent.

(b) Debtor will be responsible for maintaining the

collateral and keeping it in good repair.

(c) Debtor will not remove, sell or transfer the

collateral without first obtalnin9 Secured Party's

written consent.

Cd) Debtor will insure the Collateral aqainst all noraal

risks.

SECTION SEVEN

ADDITIONAL CONDITIONS

(a) Oebtor grants to Secured Party and Secured party

accepts the option to purchase the Radio station for a

total purchase price of $75,000 plus assuminq Radio

Station debts. Purchase ot the Radio station is subject

to prior approval of the FCC. Debtor and Secured Party

agree that by July 20, 1993 Secured party will set up an

£scrow Account containing "good faith money" and bo~h

parties will file with the FCC an application for

assiqnment of the license ot the Radio Station from

3



,

Debtor to Secured Party. Failure by Secured Part.y t.o

meet the above conditions constitute. a predetet1Dined

event and will allow Debtor to exercise the provision in

section 5(b).

(b) Debtor agree. to employ Mark A. Peterson, (Employ•• )

as General Manaqer of the Radio station as 10n9 as Debtor

has an obliqation to Secured Party pursuant to this

Agreement. Debtor will pay Employ.e a salary as mutually

,~, aqreed upon. Employ•• agrees not to create any new

indebtedness for the Radio Station other than normal

fixed operating costs without prior approval of the

Debtor. Employee agrees to devote full-time and

attention to the fUlfillment ot his duties as General

Manaqer of the Radio Station.

SECTION lIGHT

BINDlNG EFFECT ON REPRESENTATIVES AND SUCCESSORS

This Aqreement shall be binding upon and inure to the benefit

of the repre.entatives, heirs, estate. and successors and as.igns

to the partie. h.reto.

Nothing expressed or implied in this Aqreement is intended, or

shall be construed to confer upon or give any person, fillD or

oorporation, other than the parties hereto, their successors and

assigns, any benefits, rights of remedie. under or by reason ot

this Agreement.

SECTION NINE

COPIES

4



This Agreement may be exeouted simultaneously in two

counterparts, each ot which shall be deemed an original, bU~ bo~h

of whioh shall contribute one and the same instrument.

SECTION TEN

LAW GOVERNING

This Agreement shall be governed and construed under the laws

of the State ot Texas.

IN WITNESS WHEREOF, the parties have executed this Aqreement

the day and year first above written.

./
BY_~~_-I---I-~_......,:--~_ooI-+_~_

A~~
~. -----

tc"orpor..t.4it Seal)
UNDER HIS DIRECTION, INC.

By2n~.
•• ent

MARK A. PETERSON

5



BDIBIT NO. 2

Neither the assignor nor any officer of stockholder of

assignor has any interest in or connection with an AM, PM, or

television broadcast station; or a broadcast application pending

before the FCC and has not had any interest in or connection with

any dismissed and/or denied application; or any FCC license which

has been revoked.



EXHIBIT HO. 3

Mark A. Peterson and Edia J. Peterson are husband and wife.

They together hold a 100 percent joint interest in UNDER HIS

DIRECTION, INC. Marie A. Peterson is Mark A. Peterson's mother.

She holds no interest in UNDER HIS DIRECTION, INC.



BUIBIT BO. .f

UNDER HIS DIRECTION, INC. has executed an Installment Note

with Patrick T. Monogue for $25,000.00, which is to be used for

part of the purchase price of the Radio station. Patrick T.

Monogue is a Canadian citizen, but he neither is an officer,

director, nor holds any membership interest in UNDER HIS DIRECTION,

INC. In addition, UNDER HIS DIRECTION, INC. has entered into an

Employment Agreement with Martin G. Monogue as consideration for

the loan from Patrick T. Monogue. Martin Monogue is a u.S. citizen

and is the son of Patrick Monague. Copies of both the Installment

Note and the Employment Agreement are attached.



I'orm 1\230 Installm.nt Note

$ 25,000.00

Principal Amount

Dated: K &' f(

Slate of TEXAS

, the sum of

Ck p(',r mllllll1l

FOR VALUE RI~CEIVED, the undersigned hereby jointly and severally promise to pay to the
o~of PATRICK T. MONOGUE, his heirs, assigns or successors,

TWENTY-FIVE THOUSAND AND NO/IOO
Dollars ($ 25,000, 00 ), tngelher wilh interesllhereon mlhe rate of Ten (10)
on the unpaid balance, Said sum shall be paid in the manner following:

In sixty (60) equal monthly installments of $531.18 each, with the
first p.qyment commencing on or about .{7C?days after the date of closing
of the sale of KDLF RADIO STATION to UNDER HIS DIRECTION, INC., but in
no even!; not later than 7S-days afte~ closing date (*) see reverse.

All paymenl~ shall be first applied 10 interest and the balancc to prine.ipa\. This note may be prepaid,
at any time, in whole or in part, wilhout penally. All prepaymenls shall be applied in reverse order of
maturity.

This nOle Shall at the option of any holder hereof be immediately due and pay<tble upon the
occurrence of any of dIe following:

1, Failure to make lmy paymenl due hereunder widlin thirty days of ilS due date.

2, Brc.1eh of any condition of any S<',curity interest, mortgage, pledge agrecment or guarantee granted
as collateral security for dlis nOle.

3. Breach of any condition of any security agrceme.nl Dr mortgage. if any. having a priorily o\'er
any security agreement or mortgage on collateral granled. in whole or in part, as collateral security for this
note.

4. Upon the dealh. insolvency dissolution or liquidation uf any of Lhe undcrsigned, Vi aliy cud,,,,,",i',
guarantor or surety hereto.

5. Upon the riling by any of the undersigned of an assignment for the benefit of crc.dilDrs.
banknJptey, or for relief under any provisions of the Bankruptcy Code; or hy suffering an involunlary petilion
in bankruptcy or receivership not vacated widlin thirty (30) days.

In the evenL this note shall be in default, and placed with an allorney for collection. then the
undersigned agree to pay all reasonable attorney fees and cosl~ of collection. Payments not made within five
(5) days of ~ue date shall be subjcctto a late charge of three % of said payment. All payments
hereunder shall be malIc to such address as may from lime 10 time be designated by any holder hereor.

The undersigned and all other parties to this note, whether as endorsers, guarantors or sureties, agrec
to remain fully bound hereunder until this note shall be fully paid and waive demand, presenunent and protest
and all notices thereto and further agree to remain bound, notwithstanding any extension, renewal,
modification. waiver, or other indulgence by any holder or upon the discharge or release of any oblignr
hereunder or to this note, or upon the exchange, SUbSlilUlion, or relea~e of any collateral granted as security
for this note. No modification or indulgence by any holder hereof shall be binding unless in writing; and any
indulgence on anyone occasion shall not be an indulgence for any other or future occasion. Any 1110<1 ificalion
or change of tenns, hereunder granted by any holder hereof, shall be valid and binding upon each of the
undersigned. notwithsumding the acknowledgement of any of the undersigned, and each of lhe undersigned docs
hereby irrevocably granlto each of the others a power of attorney to enter into any such modificalion on their
behalf. The rights of any holder hcreof shlllJ be cumulalive and nol necessarily successive. This note shall
take effect as a scaled instillment and shali bc eonSlnlcd, governed ;md enforced in ~ccordance wilh tile laws of
Ihp.."I~II". rir<:.1 ~nnC'_~trino nl Ihe'. hC",atl nf Ihis. nole. The lIndr.rsiloncd herellv execute (his note as nril\l.:inals and



The closing ddl.e will be ,k, 'lined; elle purpose of [1, La installment note as the
date that the down payment funds ace lcansfened to Church of the Christian Crusade
Seller of KDLF Radio Station, from an escrow account previously established by the

\
P.If~i.:ess.hereto.

~ ~- Initialed and agreed to by both parties heret(

**6. Additional terms of loan:
Thifl,installment note becomes binding upon UNpER )~IS PIRE;CTION •. INC. and MARK A.
PETERSON, President, <lfter the purchase of KDLF Radio Station is completed and
all monies have been dispersed according to the terms of the puchase agreement
and the escrow account is closed by all parties to that escrow agreement.

Escrow account is to be opened by Mark A. Peterson, Patrick T. Monogue, and Billy
James Hargis at First National Bank Mid-County, POrL Neches, Tx. In the event
the sale/purchase is not completed then all monies 'up to Twenty-Five Thousand

Dollars ($25,000.00) in the escrow account will be returned to Patrick T. Monogue
and this installment note agreement becomes null and void.
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EMPLOYMENT AGREEMENT

The parties to this I\greement are:

MARK A. PETlmSON, President
UNDER illS DIRECTION, INC.
Rt. 6, Box 979K
Beaumont, TX 77705

hereinafter referred to 33 Employer, and

PATRICK T. MONOGUE, 'ereinafter referred to as Lender, and
MARTIN G. MONOGUE, hereinafter referred to as Employee, both residing at
2017 Monterrey
Orange, TX 77()JO

The following nn' the complete terms" and conditions of th~s Agreement:

1. This employmcllt 'Igreement is for a period of five (5) years between
the Employer and Employee, and is in consideration for a loan to UNDER HIS
DIRECTION, INC./I\mploycr in the amount of TWENTY-FIVE THOUSAND ($25,000.00)
DOLLARS from Lender.

2. At such time :IS the $25,000.00 loan to UNDER HIS DIRECTION, INC. from
Lender has been 1'<1 i dill loll <1ccor<1ing to the terms of said loan, this Agreement
is null and void and ceases to be valid.

In additi.on to the above terms and conditions set forth in Paragraphs 1 and'
2 above by Lender, the following terms and conditions are set forth by Employer
as the terms of employment of Employee:

1. Begirnling sal"ry is $5.00 per hour gross pay, payable
weekly, wiLh a !;"arantee of forty (40) hours per week.

2. Salary increases will be determined after quarterly
review, begillning YO days after date of this Agreement.

J. Vacation t [me IN [.1 l be two (2) weeks per employment
year for YC<l rs ,me through three, and three (3) weeks
for the fo"rLh [lid fifth years, with regular pay at
that time.

4. Holidays, with pay, are as follows:

New Year's Day
Memorial Day
July l,th

Labor Day
ThanksgiVing Day
Christmas Day

5. Sick leave, wiLh pay, will be five (5) normai working days per
employmen L yea r.

6. Health insl,rance will be provided on a SO/SO cost split basis,
when available
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10. EffecLive JaLes:

Thh; Agreement begins on DATE OF LOAN , and
conL lnlles for five (5) years, or until the above referred
La I (Jan [nJln Lender is comple tely repaid according to the
tenus of the loan or until other events take place as set
forth in Sect:Lon 9(b) above.

TIH~ foregoing represents the entire Agreement between the parties
hereto and cannot I,e "hanged or altered without the approval of all parties
hereto.

<J_ • +r....•AGREED TO 011 this the --c()"- day of
the undersigneJ p<l r ties herl,to.

lNC.

NONOGUE, Lendee L~

, 1993, by


